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1-  Macroeconomic Overview 

Sources: Itaú, Bradesco, HSBC. Santander, Citibank, Relatório Focus do Banco Central 

Internacional 
• The US economy has created 151,000 jobs in August, below expectations which projected 180 thousand new jobs. 

This number lowers the possibility of an interest rate hike at the next FOMC meeting and enhances the flow of 
capital to emerging markets like Brazil in a scenario with greater global liquidity. 

• In Europe, the confidence data signals that Brexit should have little negative impact on the real economy in the 
Eurozone over the short term. The composite PMI increased from 53.2 to 53.3 between July and August, with the 
services PMI rising from 52.9 to 53.1 and industrial PMI slipping from 52.0 to 51.8. In the UK, with the urge to avoid 
the recessionary effects of Brexit, the Bank of England (BoE) positively surprised the market by increasing its public 
and private securities purchase program and also signaling that interest rates could approach zero. 

• In China, the July activity data revealed some moderation. Chinese industrial production increased 6.0% YoY, less 
than the 6.2% expected by the market and decelerating from the previous month (6.2%) 

FED has strengthened the possibility of an interest hike this year. In Brazil, Copom maintained the 
interest rate stable , but set the terms for a cut in the coming months. 

Brazil 
• In Brazil, Copom outlined the conditions to begin a monetary easing cycle. In a unanimous decision, Copom decided 

to maintain the benchmark Selic rate at 14.25% p.y.. According to the committee, any easing of monetary policy will 
depend on a cooling of food prices, core inflation and the approval of fiscal reform measures. 

• GDP shrank for the sixth consecutive quarter contracting 0.6% at the margin in the second quarter and 3.8% in 
annual terms. On the supply side, the main positive highlight was the industrial sector, which expanded 0.3% at the 
margin, ending a five consecutive quarters decline cycle. 

• Regarding inflation, IPCA-15 rose 8.95% in August, virtually unchanged compared to the previous month (8.93%). 
• As regards to public finance, the public sector posted a new deficit in July, suffering a deficit of BRL 12.8 billion in 

July, after deficits of BRL 10.1 billion in June and BRL 10.0 billion in July last year. Over 12 months, the public sector 
deficit accounted for 2.5% of GDP. 
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2-  Portfolio – per asset manager and per segment 

3-  Portfolio – allocation per investment choice 

Allocation per asset manager Allocation per segment (not included ALM) 

Portfolio in BRL million 
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4-  Performance 

August 2016 Last 12 months   

In the US, the chairman of the Fed, Janet Yellen noted that interest rates hikes in the short term have strengthened in 
recent months, although the increase would be gradual. The high liquidity scenario remains reinforced by the Bank of 
Japan, which announced new increase in the stimulus package, and England, which lowered its benchmark interest 
rate at 0.25%, the first cut since 2009.  

The US dollar closed virtually flat in August facing an emerging markets’ currencies. Regarding BRL, the USD 
depreciated 0.71%, trading near BRL 3.20. August had relative stability in the market, with IBrX showing slightly 
positive return of 1.12% and accumulated 32.5% appreciation in the year. Foreign investors lowered their exposure in 
BRL 2.5 billion, while still maintaining a positive balance of BRL 15 billion in 2016.. 

¹ IGP-DI + 4% p.y. 

* Weighted Performance 

**  20% IMA-S + 14,4% IRF-M1 + 25,6% IRF-M1+ + 30% IMA-B5 + 10% IMA-B5+ 
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5-  Fixed Income 

Nominal Yield Curves 

Real Yield Curves 

Sources:  Itaú, BRAM, BNP, Santander, Citibank, Western, Sul América 

*  IMA-Composite (20% IMA-S + 14,4% IRF-M1 + 25,6% IRF-M1+ + 30% IMA-B5 + 10% IMA-B5+) since January 2015. Previous benchmark was IMA-G ex-C 

Benchmark: Target = Actuarial Target 

Nominal Yield – In August, the market priced a higher chance of an 
interest rate cut at the October meeting - 60% chance to a 0.25% cut. 
Thus, there was a slight slope of the curve with maturity in 2019 and 
an opening at longer maturities. Within this context, the indicative 
rates of January 18 and 19 DI contracts ended August slightly below 
the closing levels of July (12.78% p.y. and 12.21% p.y.). 

Real Yield -  Real interest rates remained near stable throughout the 
NTN-B curve, also influenced by low volatility in the interest rate 
market. Nevertheless, the market had a slight correction above 
break-even rates for securities maturing in 2018, 2020 and 2024. The 
implied inflation of NTN-B maturing in August 2018 rose from 5.6% to 
5.7%. 

Corporate Bonds – The improved expectations and a gradual 
recovery of confidence has strengthened the upward trend of credit 
spreads reduction required for the corporate bonds purchase in the 
secondary market, positively contributing to returns on credit funds. 

Within this context, August was a good month for Previ Novartis’ 
fixed income funds, with nearly all funds over performing their 
respective benchmarks. Highlighting Santander Long & Short strategy 
fund, outperforming CDI by almost 2 p.p. 

30/jun/16 

29/jul/16 

31/dec/16 

31/aug/16 

Source: Willis Towers Watson/ANBIMA 
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29/jul/16 

31/dec/16 

31/aug/16 

Source: Willis Towers Watson/ANBIMA 
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6-  Equities 

Sources:  Itaú, BRAM, BNP, Santander, Citibank, Western, Sul América 

Global Stock Markets (performance in USD) 

The international outlook has positively influenced the stock markets until mid-month. First, the damaging impacts of Brexit on global 
growth were reconsidered as being probably more restricted to the UK and diluted over several years. The interest rates cut in the UK 
also boosted the stock markets, as well as the strong recovery of oil barrel prices (14.3% was the Brent Oil high and 5.98% Crude Oil). 
Saudi Arabia Minister of Energy has signaled that the country may take measures to sustain commodity prices. In late August, the stock 
markets had higher volatility facing discussions on one or two more interest rates hikes in US further in 2016.  

In Brazil, IBrX was slightly positive during the month at 1.12%, with an accumulated return of 32.5%. Foreign investors reduced their 
positions in Brazil by BRL 2.5 billion, however, for the year, inflows are at BRL 15 billion. 

The highlights in August were the sectors of Capital Goods (expected recuperation of the local economy; Weg ON +8.5%), Oil (rebound 
in the price of oil; Petrobras PN +8.3%) and Agribusiness (Cosan ON +10.48%). Shopping Centres were the negative highlight (BR Malls -
12.2%), influenced by disappointing second quarter results from the sector and profit taking as investors anticipate a postponement in 
Selic rate cuts. 

The main risks to the stock market continue to be the rate of increases to US interest rates and the slowing of Chinese growth, which 
could negatively affect the price of commodities and exchange rate. 

The slight increase of the stock market in August positively impacted Previ Novartis’ equity funds that even with some funds not 
outperforming their benchmarks, had a positive performance.  

³Since September 2014 

* Equities Offshore All periods since April 15 
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7-  Performance “Super Conservative” profile 
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8-  Performance “Conservative” profile 

*  IMA-Composite (20% IMA-S + 14,4% IRF-M1 + 25,6% IRF-M1+ + 30% IMA-B5 + 10% IMA-B5+) since January 2015. Previous benchmark was IMA-G ex-C 
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9-  Performance “Moderate” profile 

*  IMA-Composite (20% IMA-S + 14,4% IRF-M1 + 25,6% IRF-M1+ + 30% IMA-B5 + 10% IMA-B5+) since January 2015. Previous benchmark was IMA-G ex-C 
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10-  Performance “Aggressive” profile 

*  IMA-Composite (20% IMA-S + 14,4% IRF-M1 + 25,6% IRF-M1+ + 30% IMA-B5 + 10% IMA-B5+) since January 2015. Previous benchmark was IMA-G ex-C 


