RELATORIO DE AT 2
INVESTIMENTOS ‘fp
PREVI NOVARTIS E@

2N previ
Q vpn”ovartls

[luu INVESTMENT CHOICES PERFORMANCE

ast Last Last Last Last
- — feris e

081% 1,25% 0,52% 0,33%

190% 0,50% 0,57% 1,25% 0,64% 0,78% 1,05% 1,24% 3,10% 5,66% 11,37% 20,38% 34,09%

051% 052% 054% 045% 052% 046% 0,50% 0,55% 047% 046% 0,54% 057% 2,62% 1,58% 3,14% 6,28% 14,37% 29,55%

5,06%

-0,09% 0,76% 0,31% 0,55% 0,98% 0,36% 0,70% 1,01% 0,45% 0,47% 0,69% 1,15% 3,83% 2,33% 4,55% 7,60% 16,43% 33,76%
S o0 154 045% 081% 140% 086% 022% 238% 034% 068% 088% 140% 580% 299% 6,03% 11,05% 22,58% 41,70%
-0,7%% 2,30% 0,16% 1,08% 2,20% 1,08% 0,06% 3,39% -0,05% 0,66% 0,78% 1,56% 6,46% 3,03% 6,53% 13,12% 26,65% 46,28%
70,00%
Ma o,
y14oty 1,56% 60.00% Accumulated Performance
) 0 ’
1,24%
4 1,15%
5" 50,00%
0,
0,57% 40,00%
30,00%
20,00%
ALM S.Cons. Cons. Mod. Agr. 10,00%
0,00%
Last 12 Months
13,12% -10,00%
0,
LG 11,05% %, % % % %
Yo s s s %
6,28% s
(]
’ e Super Conservador ------- S.C. Benchmark
Conservador ~ -——---- C. Benchmark
== Moderado @ - M. Benchmark
ALM S.Cons. Cons. Mod. Agr. Agressivo A. Benchmark

‘27 MACROECONOMIC OVERVIEW

In May, the major global markets showed negative performances and a Our market was marked by two distinct moments in May: in
significant increase in volatility. We believe that risk appetite has been the first fortnight, news and projections of growth, together
hampered by the combination of two factors: (i) substantial increase in with the doubts of the political scenario - notably the
uncertainty in US-China trade negotiation and (ii) disappointment with dynamics between Jair Bolsonaro and Centrdo, created a
global activity, especially in China. negative environment. In the second fortnight, a more

The global economy is losing steam amid a reduction in global demand, constructivist stance of legislative leadership and a greater
triggered both by rising trade tensions between the US and China, and by willingness to negotiate on behalf of Bolsonaro raised

the US protectionist advance on Europe and, more recently, Mexico. The optimism about approving the constitutional amendment
OECD forecasts a 3.2% expansion for global GDP this year (3.5% in 2018), and boosted local assets. The executive branch shows that
while world trade will grow by 2%, the lowest rate since the global it is learning to play the game with the Legislative. This
financial crisis of 2008. The US economy, however, continues to exhibit posture seems to have some effect on the leadership of
higher growth rates among majors, but negative international financial Congress, which seems to begin to become aware of the
conditions on fears of a slowing global economy have resulted in a urgent need to approve the pension reform.

succession of disappointing indicators that have fueled bets that the Fed is
likely to cut interest rates later this year.

Macroeconomics Sources: TAG Investimentos
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fﬁr,m PERFORMANCE BY FUND AND SEGMENT

Renda Fixa - ALM

Bradesco ALM 1,24%
Renda Fixa - IMA-S

BNP Paribas FIRF CP Basel 0,59%
Itall Amazonita IMA-S RF FI 0,57%
Renda Fixa - IMA-Composite

Bradesco FIRF Lab 2,53%
Itati Calced6nia RF FI 2,67%

Estruturados - Hedge Funds

Bahia AM Maral FIC FIM 0,75%
Canvas Enduro Il FIC FIM -
Exploritas Alpha LATAM FIC FIM -
Maua Macro FIC FIM -
SPX Nimitz Estrut FIC MM 1,55%

Estruturados - Long & Short
Apex Equity Hedge FIM 0,13%
CLARITAS L&S FIM -

(=] comMENTS BY SEGMENT

the face of so much inactivity and low consumption.

consumption.

In the external context, the resumption of the protectionist
escalation between the US and China during the month
and the tariff on Mexico at the end of the month gave the
predominant tone of risk aversion. Weak data from
Industrial Production and Retail Sales both in China and the
US helped to heighten fears of recession, with relevant
closing of long rates in a number of developed and
emerging economies.

Equities - IBrX

Bradesco Instit. IBrX Alpha 1,60% 3,07% 10,19% 28,29% 63,99% 105,56% 10,44%
Equitas Selection Inst FIC FIA - - - - - - -
Oceana Valor FIA 1,61% 3,48% 13,25% 33,15% 63,12% 118,72% 12,47%
Equities - Value & Growth

Moat Capital FIA - - - - - - -
Brasil Plural FIC FIA 1,08% 1,68% 9,49% 30,66% 66,09% 94,88% 9,60%
Bahia AM Valuation FIC FIA 1,67% 1,44% 8,74% 25,47% 61,52% 111,31% 7,06%
Equities - Small Caps

QUEST SMALL CAPS FA - - - - - - -
Offshore

Itatl Fof Multi Global EQ MM IE -5,97% 5,69% 13,23% 4,42% 30,81% 31,94% 6,08%
BlackRock iShare SP500 IE -6,35% 3,42% 12,03% 7,15% 41,41% 47,22% 1,90%
Pimco Income |IE 0,67% 2,81% 6,07% 8,99% 17,26% 41,84% 7,11%

The CDI yielded 0.54% in May. The CPI-A recorded 0.13%, the lowest rate for the month since 2006. The BC made it clear that it awaits the evolution
of the reforms to consider further cuts in interest rates. The loss of vigor of the economy is also becoming increasingly evident. Projections of the
Focus Bulletin point to growth close to 1% this year. With all this, the market knocked the expectations of inflation and interest, considered high in

The Bovespa Index ended the month with 97,030 points, 0.70% above the previous month's close and 2.96% below the historical record recorded on
March 18, 2019 with 99,993 points. The Ibovespa closed higher in May for the first time in ten years - with the positive advance concentrated last
week after the Bolsonaro government pact with the other two powers, raising the possibility of further reforms. In spite of the more pleasant and
optimistic political environment, GDP growth in the first quarter fell by 0.2%, with the Industrial Confidence Index (ICl) falling, but with a slight
decrease in the unemployment rate (from 12, 7% to 12.5%).
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0,08% 10,09% 31,16% 49,75% 4,12%

The government is considering releasing some FGTS accounts access to try to boost

We observed the external market with great caution, having reduced our allocation
in this class. There is not much to celebrate.

In May, the commercial war returned prominently on the news. The US government
has once again used tariff increases to pressure other countries, especially China and
Mexico, which has led to a worsening of investor sentiment. The prices of assets
abroad reflected the expectation of worse growth with the resurgence of the
commercial war. In stock exchanges, the US S & P500 fell by -6.6%, the Euro Zone
STOXX600-5.7% and the China CSI300 -5.8%. Future interest rates also receded
around the world, with 2-year US interest rates falling -0.34 bp and 10-year -0.38 bp.
The prospect of slower growth or even recession has raised interest rate bets in the
us.




PREVI NOVARTIS REPORT | JUNE 12TH, 2019 3

m INVESTMENT PORTFOLIO- BY ASSET MANAGER AND ASSET CLASS

(BRL mio)

pssetManager | Predincome | Stwuctured | Eauities
& Funds ALM IMA-S Co::;:;e d Offshore :z::i L::og: 1BrX Small Caps \Glftlul\::tﬁ Offshore %
Apex = = = = = 39 = = = = 39 03%
AZ QUEST = = = = = = 5 11,4 o > 11,4 1,0%
Bahia - - - - 27 - - - 2,8 - 51 05%
BlackRock - - - - - - - - - 4,8 4,8 0,4%
BNP Paribas s 224,1 . s = = s . s = 2241 20,0%
BR Plural - - - - - - - - 14,2 - 142 1,3%
Bradesco 3124 = 101,1 = = = 15,9 = = = 4293  38,4%
Canvas - - - - 2,8 - - - - - 2,8 0,3%
Claritas - - - - - 2,4 - - - - 2,4 0,2%
Equitas - - - - - - - 11,6 - - 11,6 1,0%
Exploritas - - - - 4,3 - - - - - 43  0,4%
Itad = 255,1 103,8 = = = = = = 4,6 3635 32,5%
Maua = = = = 2,8 = = = = = 28  02%
Moat Capital - - - - - - - - 16,3 - 163  1,5%
Oceana = = = = = = 9,4 = = = 94 08%
Pimco - - - 53 - - - - - - 53 05%
SPX - - - - 81 - - - - - 81 0,7%
312,37 479,18 204,85 5,34 20,20 6,24 25,27 23,00 33,36 9,35
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B INVESTMENT PORTFOLIO—- ALLOCATION BY INVESTMENT CHOICE
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Q:kf EXTERNAL AND INTERNAL INDICATORS
—
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081% 125% 052 033% 1,90% 050% 05% 1,25% 064% 078% 105% 1,.24% 506%  113™%  20,38%  34,09% 3,10% 556%
Fixed Income
ZIMAS 052% 0,4% 055% 046% 053% 047 051% 05% 048% 047 055% 058% 267%  632%  1453%  29,84% 1,02 2608
- IM& Composed * 0,12% 0,81% 016% 05 137% 041% 0,89% 125% 048% 0,48% 1,14% 260% 608%  1054%  1967%  37.66% 477% 7.02%
- Offshore 052% 0,54% 057% 047% 054% 049 049% 054% 04%% 047 052% 054% 25%  637%  1452%  2969% 1,54%, 3,10%
Structured
- Hedge Funds 09% 0,18% 1,02 070% 016% -148% -071% 211% 011% 035% 016% 121% 39%%  481%  2083%  37,0% 1,73% 325%
-Long & Short 074% 04%% 033% 047% 09% 09% 08% 1,05% 032% 007 032% 013% 190% 690%  1337%  31,07% 0,38% 26
Equiies
-IBeX 504% B58% 347% 33%% 1051% 293% -012% &11% -1,23% 0,14% 1.46% 263%  11,34% 3012%  619M%  11475% 4.26% 11,21%
~\alue / Growth 383% 7.0 =280% 278% 951% 201% 020% B886% -1,55% 0,26% 050% 1,34% 024% 2578%  4316%  T4T3% 211% 9,45%
- Offshore 362% 074% 1141% -094% -1554% 507% -T24% 141% B605% 6,15% 492% 515% 1240%  502%  3347%  MH% 451% 426%
Ofishore

-S0%CDI+50%MSCI 158% 045% 592% -117% £75% 270% -347% 101% 288% 290% 250% -289% 653%  455%  2228%  31,80%

I ) e 2y o T P ey

2,58% 290%

CDI (nterbankdeposit)  0,52%  0,54% 057% 047%  0,54% 049% 054% 052% 054% 250% @ 637%  1452% 1,54% 310%
IMAS 052% 054% 057% 047% 055% u,m 049% 054% 0,4% 0,4?% 052% 054% 260%  640%  14T1% 29,91% 1,54% 311%
IMA-Garal exC 010% 13%% 024% 0B1% 343% 078% 118% 191% 044% 054% 034% 188% 588%  1355%  238%  4329% 3,24% 533%
IMABench composed™  0,47%  073% 034% 080% 111% 051% 083% 073% 048% 053 101% 210% 424%  967%  1876%  3590% 3,68% 566%
Ibovespa 520% 888% 321% 348% 1019% 238% -181% 108% -18% 018% 0%8% 070% 1040% 2642%  5472%  10018%  151% B41%
IBrX 520% 884% 312% 323% 1042% 266% -129% 1071% -176% -011% 106%  114%  1104% 2821%  5553%  10208%  2,09% 951%
% -431%  728% 370% 017% 1144% 7.28% 065% 1248% -203% -17% 309% 314%  1508% 37,12%  5406%  12952%  4.43% 15,83%
Saving Accounts 050% 052 055% 045% 052% 048% 048% 052% 048% 045% 050% 052 250%  614%  1276%  2185% 1,48% 29%%
usD 318% 262% 1013% 318% J15% 392% 030% -575% 237% 423% 125% -012% 170%  545%  2149%  061% 5 41% 200%
CPI(PCA) 126% 03%% 00%% 048% 045% -021% 015% 032% 043% 075% 057% 013% 222%  466%  765%  115% 1,46% 237%
IGP-DI FGV) 148% 044% 068% 179% 026% -114% -045% O007% 125% 107% 020% 040% 374%  630%  1248%  1388% 2,3% 328%
WSCIWord (BRL) 263% 036% 1128% 280% -1404% 491% 744% 148% 527% 533% 465% -51%9% 1046%  273%  3004%  33,94% 3,41% 225%
Actuarial Target * 181%  077%  101% 212% 059% -029% -012% 040% 158% 140% 123% 073% 545%  1120% 2186%  27,88% 3,40% 532%
*IGP-DI+ 4% py.

= 20% IMA-5+ 14,4% IRF-M1 + 25 8% IRF-MH + + 30% IMA-B5 + 10% IMA-B5+

* Since September 2014

Q ADITIONAL COMMENTS

May's market numbers, especially the international fixed-income market, have come to price a major slowdown
in the world's major economies, indicating a low activity, not to say "recessive" picture.

Even so, we believe that there might be opportunities in equities that the Reforms under negotiation in
Congress may not be priced, and some results from companies can stand out reflecting on Value portfolios.




